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    COURAGE MARINE GROUP                             

Press release 

Courage Steers 2007 Net Profit to 
US$60.4M on Record Freight Rates 

• Buoyant demand for coal, iron ore and basic building 
materials from China and rest of Asia drive rates up 

• FY07 tax free dividend of 3.115 cts/share on 0.55x payout ratio  

• Firm demand from Asia, longer voyages and port congestion 
will continue to underpin high freight rates  

 
Singapore, 26 February 2008 – Courage Marine Group Limited (“Courage” or “the 

Group”), an efficient dry bulk shipper focused on infrastructure and energy-related 

commodities, reported a lofty 117% rise in net profit (PATMI) to US$60.4 million for the 

year ended 31 December 2007 (FY2007) as sizzling demand for energy and building raw 

materials from China and the rest of Asia drove freight rates to record highs. 

 

Together with the sterling results, the Group has proposed a final tax-exempt dividend of 

2.455 US cents/share, bringing the total dividend for FY2007 to 3.115 US cents. The 

payout ratio of 0.55x is well supported by a robust balance sheet and healthy financials.  

 

Strong demand for coal, iron ore and grains from Asia, particularly China and India, 

underpinned the uptrend in the Baltic Dry Index (BDI) which hit an all-time high of over 

11,000 points in November. In 4Q07 alone, the BDI average of 9,300 points is more than 

double the 4,200 recorded in 4Q06. With its fleet shrewdly positioned largely on the spot 

market, Courage rode the upturn well with Group turnover rising 59% year-on-year (yoy) to 

US$90.4 million. 

 



 2

A lean and efficient cost operator, the Group’s gross profit margins remained high at 66% 

in FY2007, a good 15 percentage points above the previous year’s 51%, whilst utlisation 

remained above 90% despite having to dry dock six ships during the year.  

 

Said Non-Executive Chairman Hsu Chih-Chien: “Because we did not lock our ships to time 

charters, we were also able to capitalize on transporting basic building materials like sand 

at short notice and at good margins.”  

 

Even coal shipments earned good margins. Mr Hsu commented that Courage did record 

sales for the shipment of 750,000mt of coal for major customer Taiwan Power Co., 

Taiwan's state monopoly power supplier. The shipping veteran of more than 25 years 

remains optimistic that dry bulk freight rates will stay high this year. The BDI fell to a low of 

5,615 points at end January but has since recovered to the 7,000-mark.  

 

He said: “A lot of demand is still coming out of Asia, especially China and India, which has 

had to rely increasingly on countries further away like Brazil, Australia and South Africa to 

feed its infrastructure and energy raw material needs. This structural change in trade has 

lengthened average voyage days and hence tonne-mile demand.  On top of this, several of 

the ports in these countries are unable to cope with the surge in volume, leading to port 

congestion and reduced available supply tonnage. 

 

“I expect China’s recently announced coal export ban and the country’s need to import 

grains like soy to make up for the crops destroyed during the severe winter weather to 

further support freight rates.” 

 

Last year, Courage also seized the opportunity in the strong market to re-position its fleet. 

The sale of two 29-year-old bulk carriers MV Zorina and MV Midas netted a gain of US$5.9 

million and the gross receipts of US$11.5 million more than covered the US$5.8 million 

purchase cost of MV Heroic. The Group currently owns and operates eight ships with a 

tonnage 380,000 dwt.  

 

Courage generated net cash from operations of US$58.5 million in FY2007, an increase of 

US$29.0 million, and added US$38.6 million to its cash coffers, bringing the year end cash 
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balance to US$64.4 million. The Group’s balance sheet remains sound and net cash 

significantly improved from US$19.8 million to US$63.7 million as at 31 December 2007.  

                    

                                    _________________________________   

 

About Courage Marine Group Ltd (“Courage”)  

Courage owns and operates eight dry bulk carriers, comprising four Handysize (10,000-39,999 dwt), 
one Handymax (40,000-59,999 dwt), and three Panamax vessels which move dry bulk commodities 
such as coal, cement,  clinker, iron ore, minerals and basic building materials.  
 
Its focus on secondhand vessels allows greater cashflow certainty and attractive returns on a 
relatively low initial capital outlay.  The vessels trade mainly on spot, and their high utilization rates 
reflect the Group’s strong fleet management and logistics capability.   
 
These ships are deployed around Greater China, Japan, Russia, Vietnam, Indonesia, Bangladesh, 
and elsewhere in Asia, including the Middle East. Its substantial presence in the region enables 
Courage to capitalise on the continued economic growth in China and the Asia-Pacific region.  The 
Group is well-poised to take advantage of the growing demand for dry bulk marine transportation 
services, especially coal, iron ore and basic building materials which support the energy,  
infrastructure and construction sectors.  
 
The Group may be young, but the five directors bring 150 years of combined experience. Each 
excelling in his own field, they are a perfect partnership which personifies passion for successful 
shipping. This experienced team has led Courage to be ranked by Marine Money as the best 
shipping IPO performer of 2005 (22 June 2005) as well as the world’s Top 10 shipping companies of 
2006 (Jun/Jul 2007). 
 
                                       _________________________________ 

For further information, please contact:  
Mr Carl Yuen of Courage Marine Group at tel. no. (852) 3184 0755 or e-mail 
courage@couragemarine.com 
 
Ms Nora Cheng of OakTree Advisers at (65) 6100 1811 or HP (65) 9634 7450 or e-mail: 
noracheng@oaktreeadvisers.com 
 
 
 
 


